TsX group TS‘




TS)

TSX group

CEO’S LETTER TO SHAREHOLDERS

I am proud to report strong financial results for the third quarter of 2007. We reported record earnings per share of 62 cents. Our
revenue was over $106 million, an increase of 31% over the third quarter of last year. The revenue growth was driven by our core
business as we continued to capitalize on the strength of our markets. Combined trading volumes on Toronto Stock Exchange and
TSX Venture Exchange were up 43 per cent over the third quarter of 2006. In fact, on August 16, 2007, a record 708 million securi-
ties changed hands on Toronto Stock Exchange. We are also seeing the benefits of diversification with a significant revenue contri-
bution from our recent acquisitions of Oxen, PC-Bond, Shorcan and Equicom. In addition, during the past quarter we repurchased,
under a normal course issuer bid, over 1.7 million of our common shares.

Looking ahead, I want to update you on the progress of four key initiatives.

T'SX Quantum is on schedule for roll-out this quarter. This new trading system will provide our customers with greater speed and
more capacity. Along with trading fee reductions that are effective November 1, 2007, we believe it will enable us to attract higher
volumes and even more liquidity.

DEX, the new Canadian derivatives exchange, is scheduled to be launched through our alliance with the International Securities
Exchange in March 2009, subject to regulatory approval. We are working together to structure DEX to offer customers an
integrated cash and derivatives solution and provide them with superior liquidity. In August, TSX Inc. reached an agreement
with Standard & Poor’s to secure exclusive use of S&P/TSX equity indices in connection with options, futures and options on
futures, beginning in 2009. T'SX Inc. intends to use the license to allow DEX to create derivative products based on those indices.
This past quarter, a contract was signed with OMX to deliver and support a new trading system for DEX.

In our energy business, the arrangement to combine NGX’s strengths in physical clearing with the advanced technology capabilities
of IntercontinentalExchange Inc., is set to launch this December. We are excited about the opportunity that this represents for NGX
to gain access to thousands of trading screens, technology expertise and a global footprint for natural gas and electricity contracts.

In September, we purchased an option from Enbridge Inc. and Circuit Technology Ltd. to acquire all the shares of NetThruPut Inc.,
a leading Canadian electronic platform for trading and clearing crude oil. The option is exercisable after March 15, 2009.

Finally, I want to update you on our international business development efforts, which are currently focused on listing opportunities
from China and the United States. We now have more than fifty Chinese and Chinese related companies listed on our exchanges
and six new listings so far this year. Our nine-city U.S. Campaign continues with three cities left on the tour this year. Feedback has
been very positive and we have added sixteen new U.S. listings already. More importantly, we have opened pipelines to new business
opportunities across the largest capital market in the world.

In summary, we have delivered strong results and are positioned exceptionally well for future success. I look forward to updating
you again in January.

ot

Chief Executive Officer
TSX Group Inc.
October 31, 2007



Q3-2007 MANAGEMENT’S DISCUSSION AND ANALYSIS

This Management’s Discussion and Analysis (‘“MD&A”) of TSX Group Inc.’s (“I'SX Group”) financial condition and results of
operations is provided to enable a reader to assess our financial condition, material changes in our financial condition and our results
of operations, including our liquidity and capital resources, for the quarter and nine months ended September 30, 2007, compared
with the quarter and nine months ended September 30, 2006 or the year ended December 31, 2006, as applicable. This MD&A

is dated October 31, 2007 and should be read carefully together with our Q3/07 unaudited consolidated financial statements and
related notes for the corresponding period and our 2006 audited annual financial statements, including notes and related MD&A.
Each of these documents is filed with Canadian securities regulators and can be accessed through www.sedar.com, or our website

at www.tsx.com. All amounts are in Canadian dollars unless otherwise indicated and are based on financial statements prepared in
accordance with Canadian generally accepted accounting principles (“GAAP”), unless otherwise specified.

Additional information about TSX Group, including our most recent Annual Information Form is available through www.sedar.com
and on our website www.tsx.com. We are not incorporating information contained on the website in this MD&A.

Non-GAAP Financial Measures

In April 2007, TSX Group began to bill Toronto Stock Exchange customers for initial and additional listing fees. Prior to this date,
these fees were paid upon the listing or reserving of securities which is still the practice on T'SX Venture Exchange. With the adoption
of a new system, there is now a lag between when securities are issued or reserved and when these listing fees are paid for Toronto
Stock Exchange listed issuers. In order to reflect this change, we have adopted the terms issuer services fees billed, initial listing fees
billed and additional listing fees billed. These terms replace “/isting fees received”, “initial listing fees received” and “additional listing fees
received”, which have been used in previous financial reporting. The composition of these measures, however, is unchanged.

Certain measures used in this MD&A, specifically issuer services fees billed, initial listing fees billed and additional listing fees billed
do not have standardized meanings prescribed by Canadian GAAP and therefore are unlikely to be comparable to similar measures
presented by other issuers. We present these measures as an indication of how initial and additional listing activity and the fees billed
for listing or reserving securities, impact the financial performance and cash flows of our business. Management uses these measures
to assess the effectiveness of our strategy to serve our listed issuers and grow the listings portion of our business.

Quarter Ended September 30, 2007 Compared with Quarter Ended September 30, 2006

Net income was $42.7 million, or 63 cents per common share (62 cents on a diluted basis) for Q3/07, compared with net income
of $33.2 million, or 49 cents per common share (48 cents on a diluted basis) for the same period in 2006, representing an increase
of 29%, largely due to higher revenue in each of our primary revenue streams, partially offset by higher overall expenses.

REVENUE

Revenue was $106.1 million for Q3/07, up $24.9 million, or 31% as compared with $81.2 million for Q3/06 primarily reflecting
increased issuer services, trading and related and market data revenue, including $9.4 million from Shorcan Brokers Limited
(“Shorcan”), Oxen Inc. (“Oxen”), PC-Bond® (acquired in Q4/06) and The Equicom Group Inc. (“Equicom”), acquired in Q2/07.
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Issuer Services Revenue (previously Listing Revenue)

The following is a summary of issuer services revenue reported and issuer services fees billed* (reconciled below in this section)
in Q3/07 and Q3/06.

(in millions of dollars)

Reported Billed*
$ % $ %
Q3/07 Q3/06 increase  increase  Q3/07 Q3/06 increase increase

Initial listing fees $ 35 § 30 § 05 17% $ 72 § 68 $ 04 6%
Additional listing fees $ 114 $ 93 $ 21 23% 8§ 232 § 187 § 45 24%
Sustaining listing fees™™ $ 168 $ 153 $ 1.5 10% $ 16.8 $ 153 $ 15 10%
Other issuer services $ 3.1 - $ 3.1 - $ 3.1 - $ 3.1 -
Total issuer services fees $ 348 $ 276 $ 72 26% $ 50.3 $ 408 $ 95 23%

Initial and additional listing fees are non-refundable fees paid by listed issuers for the listing or reserving of securities. In the case
of Toronto Stock Exchange, effective April 2007, customers are billed for initial and additional listing fees. Prior to this date, these
fees were paid upon the listing or reserving of securities which is still the practice on TSX Venture Exchange. With the adoption

of a new system, there is now a lag between when securities are issued or reserved and when these listing fees are paid for Toronto
Stock Exchange listed issuers. These fees are recorded as “deferred revenue — initial and additional listing fees” and recognized on a
straight-line basis over an estimated service period of ten years. The following is a reconciliation of initial and additional listing fees
billed* to initial and additional listing fees reported:

Initial Listing Fees

(in millions of dollars)

Q3/07 Q3/06
Initial listing fees billed* $ 7.2 $ 6.8
Initial listing fees billed* and deferred to future periods $ (7.1) $ 6.7)
Recognition of initial listing fees billed* and previously included in deferred revenue $ 3.4 $ 2.9
Initial listing fees revenue reported $ 3.5 $ 3.0
Additional Listing Fees
(in millions of dollars)

Q3/o07 Q3/06
Additional listing fees billed* $ 23.2 $ 18.7
Additional listing fees billed* and deferred to future periods $ (22.8) $ (18.3)
Recognition of additional listing fees billed* and previously included in deferred revenue $ 11.0 $ 8.9
Additional listing fees revenue reported $ 11.4 $ 9.3

* See discussion under the heading Non-GAAP Financial Measures.
** Sustaining listing fees billed, as shown in this table, represents the amount recognized for accounting purposes during the quarter. Sustaining listing fees are billed

during the first quarter of the year, recorded as deferred revenue and amortized over the year on a straight-line basis.



* [Initial and additional listing fees reported increased due to capital market activity and listing fees increases during the period from
October 1, 1997 to September 30, 2007 compared with the period from October 1, 1996 to September 30, 2006. Initial and addi-
tional listing fees billed* in Q3/07, as compared with Q3/06, reflect changes in the number and value of securities listed and reserved
in the respective quarters, as well as changes to the pricing model for each equity exchange that were effective January 1, 2007.

¢ The increase in Sustaining listing fees reflected the overall higher market capitalization of listed issuers at the end of 2006
compared with the end of 2005. Issuers listed on Toronto Stock Exchange and TSX Venture Exchange pay annual fees primarily
based on their market capitalization at the end of the prior calendar year, subject to minimum and maximum fees. In addition,
revenue from sustaining listing fees increased due to fee increases on each equity exchange that were effective January 1, 2007.

® Other issuer services includes revenue from Equicom™, acquired in June 2007. Equicom provides investor relations and related
corporate communications services to public companies in Canada.

Changes to Listing Fees for 2008'

There will be changes to the fee structure for issuers listed on Toronto Stock Exchange and TSX Venture Exchange effective January
1, 2008. This decision followed a review of listing fees on other major global exchanges. Based on recent market activity, it is antici-
pated that total issuer services revenue reported would have increased by about one to three percent and total issuer services fees
billed* would have increased by about six to eight percent on an annual basis as a result of these changes. For Toronto Stock Exchange
listed issuers, the changes include adjustments to the variable rates for initial and additional listing fees and increases to the maximum
fee for security-based compensation arrangements. For TSX Venture Exchange issuers, the changes include increases to the minimum
and maximum sustaining and additional listing fees and to the initial Capital Pool Company® listing fee. Details of changes to the
Toronto Stock Exchange fee structure will be available on tsx.com. TSX Venture Exchange listing fees changes are subject to regula-
tory approval and details of the approved changes will be available on tsx.com following completion of the approval process.

Trading and Related Revenue

(in millions of dollars)

$ %
Q3/o7 Q3/06 increase increase
Capital Markets:
*  Toronto Stock Exchange $ 25.3 $ 19.3 $ 6.0 31%
*  TSX Venture Exchange $ 6.8 $ 43 $ 2.5 58%
o Shorcan $ 3.5 - $ 3.5 -
Capital Markets revenue $ 35.6 $ 23.6 $ 12.0 51%
Energy Markets revenue $ 5.9 $ 4.6 $ 1.3 28%
Total trading and related revenue $ 41.5 $ 28.2 $ 13.3 47%

Capital Markets

¢ The volume of securities traded in Q3/07 on Toronto Stock Exchange increased by 33% over Q3/06 (22.8 billion securities
in Q3/07 versus 17.1 billion securities in Q3/06) and the volume of securities traded in Q3/07 on TSX Venture Exchange
increased by 68% over Q3/06 (11.1 billion securities in Q3/07 versus 6.6 billion securities in Q3/06). The total volume of
securities traded in Q3/07 on both exchanges increased by 43 % over Q3/06 (33.9 billion securities in Q3/07 versus 23.7 billion
securities in Q3/06).

¢ The increase was partly attributable to the inclusion of revenue from Shorcan, acquired in December 2006.

!"The “Changes to Listing Fees for 2008” section above contains certain forward-looking statements. Please refer to “Forward-Looking Statements, Risks and Uncertainties”
for a discussion of risks and uncertainties related to such statements.

* See discussion under the heading Non-GAAP Financial Measures.
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Energy Markets

® The volumes traded or cleared in natural gas and electricity contracts on Natural Gas Exchange (“NGX?”), excluding Oxen,
in Q3/07 increased by 22% over Q3/06 (2.8 million terajoules in Q3/07 versus 2.3 million terajoules in Q3/06).

® The increase was also attributable to the inclusion of $0.4 million in revenue from Oxen, which was acquired in October 2006.

Trading Fee Revisions - Toronto Stock Exchange and TSX Venture Exchange announced on August 13, 20072

In preparation for the T'SX Quantum Revolution™

, scheduled for initial launch in the fourth quarter of 2007 and continuing
throughout 2008, T'SX Group announced the specific changes to the trading fee structures on both Toronto Stock Exchange and

T'SX Venture Exchange on August 13, 2007, taking effect on November 1, 2007.

The fee changes are targeted at taking advantage of this new technology by attracting more volume to the Toronto Stock Exchange
central limit order book and incenting liquidity from global participants. In addition, the pricing model for TSX Venture Exchange
will be aligned more closely with that of Toronto Stock Exchange. These changes are the next phase in the program we launched last
year in moving to a volume-based trading fee model and are consistent with our commitment to reduce the overall cost of trading

of Canadian equities.

Given that many of the changes will be structured to improve liquidity, it is expected that the impact of the proposed changes will
be to improve TSX Group’s competitive position in North America. Based on historical trading activity, patterns, and product mix,
changes to the trading fee structure could reduce trading and related revenue by approximately $7 to $10 million on an annual basis
if offsetting benefits, including increased volumes, are not realized. However, actual trading revenue will depend on future trading
activity, patterns and product mix.

Market Data Revenue

(in millions of dollars)

$ %
Q3/o7 Q3/06 increase increase
$ 27.5 $ 23.0 $ 4.5 20%

® Market data revenue increased due to a 15% increase in the number of professional and equivalent real-time data subscrip-
tions (over 155,000 at the end of Q3/07 versus over 134,000 at the end of Q3/06). This increase reflects higher sales to U.S.
customers, additional subscriptions for T'SX Venture Exchange data and increased sales of premium products.

¢ The increase was also due to revenue from recent initiatives including PC-Bond, acquired in October 2006 and revenue from
on-line delivery of data to retail investors and direct to client low latency data feeds for algorithmic traders.

¢ The increase was also attributable to fee changes that were effective January 1, 2007.
¢ The increase was partially reduced by the negative impact of the appreciation of the Canadian dollar against the U.S. dollar since Q3/06.

* Revenue recoveries related to under-reported usage of real-time quotes were $3.8 million higher in Q3/06 compared with Q3/07.
Changes to Market Data Pricing for 20083

There will be changes to TSX Datalinx prices effective January 1, 2008. This decision followed a review of market data fees on other
major global exchanges, over 100% growth in our quote message rates, and the significant appreciation of the Canadian dollar against
the US dollar over the past year. Based on recent market activity, it is anticipated that total market data revenue would have increased
by about four to six percent on an annual basis. It is anticipated that market data sales in Canadian dollars would have increased by
about one to two percent and that market data sales in U.S. dollars would have increased by about eleven to twelve percent.

% The “Trading Fee Revisions - Toronto Stock Exchange and TSX Venture Exchange announced on August 13, 2007” section above contains certain forward-looking statements.
Please refer to “Forward-Looking Statements, Risks and Uncertainties” for a discussion of risks and uncertainties related to such statements.
3 The “Changes to Market Data Pricing for 2008” section above contains certain forward-looking statements. Please refer to “Forward-Looking Statements, Risks and

Uncertainties” for a discussion of risks and uncertainties related to such statements.



Business Services and Other Revenue

(in millions of dollars)

$ %
Q3/o07 Q3/06 (decrease)  (decrease)
$ 22 $ 24 S (02) (8%)

® Business services revenue increased due to providing additional services to existing and new customers, which was more than
offset by a decrease in other revenue.

* Market Regulation Services Inc. paid us $1.8 million in Q3/07 for technology related services, a decrease of $0.2 million from
$2.0 million in Q3/06.

EXPENSES

Expenses were $44.4 million in Q3/07, an increase of $6.7 million, or 18%, as compared with $37.7 million in Q3/06, including
$7.8 million relating to Shorcan, Oxen, PC-Bond (acquired in Q4/06) and Equicom (acquired in Q2/07), partially offset by the
impact of capitalizing $1.4 million of Compensation and benefits costs and $0.2 million in General and administration costs related
to the internal development of the TSX Quantum™ trading engine.

Compensation and Benefits

(in millions of dollars)

$ %
Q3/o07 Q3/06 increase increase
$ 23.5 $ 18.9 $ 4.6 24%

o Compensation and benefits costs increased by $4.5 million due to the previously mentioned acquisitions made in Q4/06 and
Q2/07. These acquisitions resulted in an increase of 108 employees. In addition, in Q2/07, 13 employees that perform investi-
gative research, previously employed by Market Regulation Services Inc., were transferred to TSX Inc. The insourcing of the
investigative research function has resulted in a reduction of General and administration costs. These increases were partially
offset by a net reduction of 13 employees in our core businesses. There were 610 employees at September 30, 2007 versus
502 at September 30, 2006.

® There were higher expenses associated with annual salary increases and pension costs.

* The increase in Q3/07 compared with Q3/06 was partially offset by the impact of capitalizing $1.4 million of internal develop-

ment costs related to the TSX Quantum™ trading engine.
Information and Trading Systems

(in millions of dollars)

$ %
Q3/o7 Q3/06 increase increase
$ 6.8 $ 6.3 $ 0.5 8%

* Information and trading systems costs increased by $0.7 million due to the previously mentioned acquisitions made in Q4/06

and Q2/07.

* The increase was also attributable to costs associated with providing TSXconnect®, an investor relations product that delivers
market data, analytic and competitive information to our listed issuers.

¢ The increases were offset by lower initiative spending in Q3/07. Information and trading systems costs in Q3/06 included

expenses associated with the TSXPress™ initiative, which was completed in 1H/07.
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General and Administration
(in millions of dollars)
S %
Q3/o7 Q3/06 increase increase
$ 10.0 $ 9.2 $ 0.8 9%

* General and administration costs increased by $1.8 million due to expenses relating to the previously mentioned acquisitions
made in Q4/06 and Q2/07.

¢ The increase was somewhat offset by lower directors’ fees and sales commissions as well as lower costs resulting from insourcing
the investigative research function. In addition, $0.2 million of internal development costs related to the TSX Quantum trading
engine were capitalized.

* We paid Market Regulation Services Inc. $0.5 million for regulation services in Q3/07, as compared with $0.9 million in Q3/06.
The decrease was largely a result of insourcing the investigative research function.

Amortization

(in millions of dollars)

$ %
Q3/o07 Q3/06 increase increase
$ 4.1 $ 3.2 $ 0.9 28%

® Amortization costs increased reflecting higher amortization of $0.8 million associated with the acquisitions made in Q4/06

and Q2/07.
Income from Investment in Affiliate

(in millions of dollars)

S
Q3/o7 Q3/06 increase

$ 0.1 $ 0.1 -

® Income from investment in affiliate represents our share of CanDeal.ca Inc.s (“CanDeal”) income for Q3/07 based on our
47% interest in CanDeal.

Investment Income

(in millions of dollars)

$ %
Q3/o7 Q3/06 (decrease)  (decrease)
$ 4.7 $ 50 %8 (04 (8%)

® Investment income decreased due to lower returns on short-term bond and mortgage investments during Q3/07 versus Q3/06,
somewhat offset by higher returns on money market investments.

® During Q3/07, funds that would have otherwise been available for investment were used to repurchase 1,710,262 common
shares under a normal course issuer bid (“NCIB”) at a cost of $73.8 million.



Income Taxes

(in millions of dollars)

Effective tax rate (%)
Q3/07 Q3/06 Q3/07 Q3/06

$ 23.9 $ 15.5 36% 32%

¢ The effective tax rate increased from approximately 32% for Q3/06 to approximately 36% for Q3/07, which is our effective
statutory rate.

® The effective tax rate for Q3/06 was lower partially due to tax adjustments related to short-term bond and mortgage fund
investments.

Nine Months Ended September 30, 2007 Compared with Nine Months Ended September 30, 2006

Net income was $118.3 million, or $1.73 per common share ($1.72 on a diluted basis) for the first nine months of 2007, compared
with net income of $96.4 million, or $1.41 cents per common share ($1.40 cents on a diluted basis) for the same period in 2006,
representing an increase of 23 %, largely due to higher revenue partially offset by higher overall expenses.

REVENUE

Revenue was $313.5 million for the first nine months of 2007, up $51.7 million, or 20% compared with $261.8 million for the first
nine months of 2006, reflecting increased market data, issuer services and trading and related revenue including $22.2 million of
revenue from Shorcan, Oxen, PC-Bond (acquired in Q4/06) and Equicom (acquired in Q2/07).

Issuer Services Revenue (previously Listing Revenue)

The following is a summary of issuer services revenue reported and issuer services fees billed* (reconciled below in this section)
in the first nine months of 2007 and the first nine months of 2006.

(in millions of dollars)

Reported Billed*
Nine months Nine Months
ended ended
Sept. Sept. $ % Sept. Sept. $ %
30/07 30/06 increase  increase 30/07 30/06 increase increase
Initial listing fees $ 10.1 $ 84 $ 17 20% $ 223 $ 217 $ 06 3%
Additional listing fees $ 322 $ 263 $ 59 22% $ 81.7 $ 64.1 $ 176 27%
Sustaining listing fees™* $ 507 § 455 $§ 52 11% $ 507 $§ 455 $§ 52 11%
Otbher issuer services $ 4.2 - $ 42 - $ 4.2 - $ 42 -
Total issuer services fees $ 972 $§ 80.2 $§ 17.0 21%  $158.9  § 1313 $ 276 21%

* See discussion under the heading Non-GAAP Financial Measures.
** Sustaining listing fees billed, as shown in this table, represents the amount recognized for accounting purposes during the period. Sustaining listing fees are billed

during the first quarter of the year, recorded as deferred revenue and amortized over the year on a straight line basis.
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Initial and additional listing fees are non-refundable fees paid by listed issuers for the listing or reserving of securities. In the case
of Toronto Stock Exchange, effective April 2007, customers are billed for initial and additional listing fees. Prior to this date, these
fees were paid upon the listing or reserving of securities which is still the practice on TSX Venture Exchange. With the adoption

of a new system, there is now a lag between when securities are issued or reserved and when these listing fees are paid for Toronto
Stock Exchange listed issuers. These fees are recorded as “deferred revenue — initial and additional listing fees” and recognized on a
straight line basis over an estimated service period of ten years. The following is a reconciliation of initial and additional listing fees
billed* to initial and additional listing fees reported:

Initial Listing Fees

(in millions of dollars)

Nine months ended

Sept. Sept.

30/07 30/06
Initial listing fees billed* $ 223 $ 21.7
Initial listing fees billed* and deferred to future periods $ (22.0) $ (21.4)
Recognition of initial listing fees billed* and previously included in deferred revenue $ 9.8 $ 8.1
Initial listing fees revenue reported $ 10.1 $ 8.4
Additional Listing Fees
(in millions of dollars)

Nine months ended

Sept. Sept.

30/07 30/06
Additional listing fees billed* $ 81.7 $ 64.1
Additional listing fees billed* and deferred to future periods $ (80.4) $ (63.1)
Recognition of additional listing fees billed* and previously included in deferred revenue $ 30.9 $ 253
Additional listing fees revenue reported $ 32.2 $ 26.3

® Initial and additional listing fees reported increased due to capital market activity and listing fees increases during the period from
April 1, 1997 to September 30, 2007 compared with the period from April 1, 1996 to September 30, 2006. Initial and additional
listing fees billed* in the first nine months of 2007, as compared with the first nine months of 2006, reflect changes in the number
and value of securities listed and reserved in the respective periods, as well as changes to the pricing model for each equity
exchange that were effective January 1, 2007.

¢ The increase in Sustaining listing fees reflected the overall higher market capitalization of listed issuers at the end of 2006
compared with the end of 2005. Issuers listed on Toronto Stock Exchange and TSX Venture Exchange pay annual fees primarily
based on their market capitalization at the end of the prior calendar year, subject to minimum and maximum fees. In addition,
revenue from sustaining listing fees increased due to fee increases on each equity exchange that were effective January 1, 2007.

® Other issuer services includes revenue from the acquisition of Equicom, effective June 1, 2007.

* See discussion under the heading Non-GAAP Financial Measures.



Trading and Related Revenue

(in millions of dollars)

Nine months ended

Sept. Sept. $ %
30/07 30/06 increase increase
Capital Markets:

o Toronto Stock Exchange $ 77.4 $ 74.9 $ 2.5 3%

o TSX Venture Exchange $ 23.4 $ 22.0 $ 1.4 6%

o Shorcan $ 10.2 - $ 10.2 -
Capital Markets revenue $ 1110 $ 96.9 $ 14.1 15%
Energy Markets revenue $ 15.5 $ 13.9 $ 1.6 12%
Total trading and related revenue $ 1265 $ 1108 $ 15.7 14%

Capital Markets

® The increase was primarily attributable to the inclusion of revenue of $10.2 million from Shorcan.

¢ The volume of securities traded in the first nine months of 2007 on Toronto Stock Exchange increased by 19% over the first
nine months of 2006 (71.4 billion securities in the first nine months of 2007 versus 60.2 billion securities in the first nine
months of 2006) and the volume of securities traded in first nine months of 2007 on TSX Venture Exchange increased by
35% over the first nine months of 2006 (38.0 billion securities in the first nine months of 2007 versus 28.2 billion securities
in the first nine months of 2006). The total volume of securities traded in the first nine months of 2007 on both exchanges
increased by 24% over the first nine months of 2006 (109.4 billion securities in the first nine months of 2007 versus 88.4 billion
securities in the first nine months of 2006). The impact from the growth in the volume of securities traded was partially offset
by the impact from converting to a volume-based fee structure from a value-based fee model effective July 1, 2006.

Energy Markets

¢ The increase was due to the inclusion of revenue of $1.2 million from Oxen.

¢ The volumes traded or cleared in natural gas and electricity contracts on NGX, excluding Oxen, in the first nine months
of 2007 increased by 8% over the first nine months of 2006 (8.1 million terajoules in the first nine months of 2007 versus
7.5 million terajoules in the first nine months of 2006). In the first nine months of 2007, NGX deferred more revenue related
to longer-term contracts than in the first nine months of 2006, which somewhat offset the increase in revenue.

Market Data Revenue

(in millions of dollars)

Nine months ended
Sept. Sept. $ %
30/07 30/06 increase increase

$ 81.9 $ 63.0 $ 18.9 30%
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® Market data revenue increased due to a 15% increase in the number of professional and equivalent real-time data subscriptions
(over 155,000 at September 30, 2007 versus over 134,000 at September 30, 2006). This increase reflects higher sales to U.S.
customers, additional subscriptions for TSX Venture Exchange data and increased sales of premium products.

® The increase was also due to the inclusion of revenue from PC-Bond, acquired in October 2006, and revenue from on-line
delivery of data to retail investors and direct to client low latency data feeds for algorithmic traders.

¢ The increase was also attributable to fee changes that were effective January 1, 2007.

® The increase was partially reduced by the negative impact of the appreciation of the Canadian dollar against the U.S. dollar
since Q3/06.

* Revenue recoveries related to under-reported usage of real-time quotes were $3.1 million higher in the first nine months of
2006 compared with the first nine months of 2007.

Business Services and Other Revenue

(in millions of dollars)

Nine months ended

Sept. Sept. $ %
30/07 30/06 increase increase
$ 7.9 $ 7.7 $ 0.2 3%

® Business services revenue increased due to providing additional services to existing and new customers.

® Market Regulation Services Inc. paid us $5.4 million in the first nine months of 2007 for technology related services, unchanged
from the first nine months of 2006.

EXPENSES

Expenses were $134.4 million in the first nine months of 2007, an increase of $25.4 million, or 23%, compared with $109.0 million
in the first nine months of 2006, including $18.8 million relating to Shorcan, Oxen, PC-Bond (acquired in Q4/06) and Equicom
(acquired in Q2/07).

Compensation and Benefits

(in millions of dollars)

Nine months ended

Sept. Sept. $ %
30/07 30/06 increase increase
$ 71.6 $ 57.7 $ 13.9 24%

o Compensation and benefits costs increased by $10.0 million due to the previously mentioned acquisitions in Q4/06 and Q2/07.
These acquisitions resulted in an increase of 108 employees. In addition, in Q2/07, 13 employees that perform investigative
research, previously employed by Market Regulation Services Inc., were transferred to TSX Inc. The insourcing of the inves-
tigative research function has resulted in a reduction of General and administration costs. These increases were partially offset
by a net reduction of 13 employees in our core businesses. There were 610 employees at September 30, 2007 versus 502 at
September 30, 2006.

® There were higher expenses associated with annual salary increases, higher overall performance incentive accruals and pension
costs. In addition to the costs associated with the acquisitions (outlined in the previous paragraph) in Q4/06 and Q2/07, there was
also an increase of $2.2 million in organizational transition costs in our core businesses compared with the same period last year.

¢ The increase in the first nine months of 2007 compared with the first nine months of 2006 was partially offset by the impact of
capitalizing $3.2 million of internal development costs related to the T'SX Quantum trading engine.

mn



Information and Trading Systems

(in millions of dollars)

Nine months ended

Sept. Sept. $ %
30/07 30/06 increase increase
$ 19.9 $ 16.3 $ 3.6 22%

* Information and trading systems costs increased by $1.9 million due to the previously mentioned acquisitions made in Q4/06
and Q2/07.

® The increase was also due to higher expenses associated with providing T'SXconnect, an investor relations product that delivers
market data, analytic and competitive information, to our listed issuers.

General and Administration

(in millions of dollars)

Nine months ended

Sept. Sept. $ %
30/07 30/06 increase increase
$ 31.3 $ 25.7 $ 5.6 22%

* General and administration costs increased by $4.6 million due to expenses relating to the previously mentioned acquisitions
made in Q4/06 and Q2/07.

® The increase was also attributable to higher fees paid to external advisors primarily relating to the initiatives that were
announced in Q1/07.

¢ The increase was partially offset by lower costs resulting from the insourcing of the investigative research function.

* We paid Market Regulation Services Inc. $2.7 million for regulation services in the first nine months of 2007, as compared with
$2.8 million in the first nine months of 2006.

Amortization

(in millions of dollars)

Nine months ended

Sept. Sept. $ %
30/07 30/06 increase increase
$ 11.6 $ 9.3 $ 2.3 25%

* Amortization costs increased reflecting higher amortization of $2.3 million associated with the acquisitions made in Q4/06 and Q2/07.
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Income (Loss) from Investment in Affiliate
(in millions of dollars)
Nine months ended
Sept. Sept. $
30/07 30/06 increase

$ 0.2 $ o1 S 0.3

® Income (loss) from investment in affiliate represents our share of CanDeal’s income for the first nine months of 2007 based on our
47% interest in CanDeal. The improvement is due to CanDeal’s continued progress in adding buy-side institutional investors,
the introduction of transaction fees, and cost containment measures.

Investment Income

(in millions of dollars)

Nine months ended

Sept. Sept. $ %
30/07 30/06 increase increase
$ 9.9 $ 9.5 $ 0.4 4%

o Investment income increased due to improved returns from money market investments, partially offset by lower returns on short
term bond and mortgage fund investments.

® During Q3/07, funds that would have otherwise been available for investment were used to repurchase 1,710,262 common
shares under an NCIB at a cost of $73.8 million.

Income Taxes

(in millions of dollars)

Effective tax rate (%)

Nine months ended Nine months ended

Sept. Sept. Sept. Sept.
30/07 30/06 30/07 30/06

$ 70.9 $ 65.8 37% 41%

® The higher effective tax rate in the first nine months of 2006 related primarily to an increase of $9.6 million in income taxes,

largely due to a reduction in the value of the future tax asset. In June 2006, the federal government enacted legislation to reduce
corporate tax rates for 2008-2010 and beyond.

® The effective tax rate for the first nine months of 2007 was lower than the rate in the first nine months of 2006, but higher
than our effective statutory rate of approximately 36% primarily due to an adjustment of $1.8 million in the value of the future
tax asset. The future tax asset was reduced, and income taxes increased as a result of additional changes in federal corporate tax
rates, enacted in June 2007, for 2011 and beyond.
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LIQUIDITY AND CAPITAL RESOURCES

Cash and Marketable Securities

(in millions of dollars)

September 30,2007  December 31,2006 ($ decrease)

$ 313.1 $ 322.1 $ (9.0)

¢ The decrease was primarily due to the payment of three dividends of $0.38 per common share, or $78.1 million in aggregate

and by payments totalling $73.8 million relating to the repurchase of 1,710,262 common shares under an NCIB which expires
August 6, 2008. These decreases were offset by $168.5 million in cash from operations in the first nine months of 2007.

Total Assets

(in millions of dollars)

September 30,2007  December 31,2006 ($ decrease)

$  1,279.9 $ 1,572.8 $ (292.9)

* Total assets decreased due to lower energy contracts receivable of $479.6 million at September 30, 2007 related to the clearing

operations of NGX, compared with $889.4 million at the end of 2006. The reduced level of receivables reflected lower natural
gas prices at the end of September 2007 compared with the end of December 2006. As the clearing counterparty to every trade,
NGX also carries offsetting liabilities in the form of energy contracts payable, which were $479.6 million at September 30, 2007
compared with $889.4 million at the end of 2006.

The overall decrease was partially offset by an increase in current assets following a change in accounting policy adopted effec-
tive January 1, 2007. We recorded $81.1 million related to the fair value of open energy contracts as at September 30, 2007.
NGX also carried offsetting liabilities related to the fair value of open energy contracts which were $81.1 million at September
30, 2007.

On August 14, 2007, we announced the completion of the shareholders agreement for CDEX Inc. (“CDEX?”), which will
operate DEX, our new Canadian derivatives exchange***. CDEX will be owned 52% by TSX Group and 48% by a wholly-
owned subsidiary of International Securities Exchange (“ISE”). DEX is scheduled to begin operations in March 2009.

We currently anticipate the joint cost of setting up this new exchange to be approximately $26.0 million. In Q3/07, TSX
Group and ISE funded this amount to CDEX according to their share ownership in this venture. At September 30, 2007,
CDEXs only significant asset, liability, revenue or expense was cash from financing activities in the amount of $26 million

and a $1.1 million asset and corresponding accrued liability representing amounts owing under a technology agreement entered
into in Q3/07 with OMX AB (“OMX?”) for the delivery and support of a new trading system for DEX. Our consolidated finan-
cial statements include our proportionate share of CDEX.

“** Subject to regulatory filings/approval.

14



TS)

TSX group

Shareholders’ Equity

(in millions of dollars)

September 30,2007  December 31,2006 ($ decrease)

$ 200.0 $ 227.0 $ 27.0)

e Sharebolders’ equity decreased primarily due to dividend payments of $78.1 million and the purchase for cancellation during
Q3/07 of 1,710,262 common shares at a cost of $73.8 million under our NCIB. The decrease was offset by net income of
$118.3 million in the first nine months of 2007, including net income from NGX of $2.8 million in the first nine months of
2007, as compared with net income from NGX of $3.3 million in the first nine months of 2006.

¢ Under the NCIB, we intend to purchase for cancellation up to 6,841,051 of our common shares. These purchases will be
carried out through the facilities of Toronto Stock Exchange and will be made in accordance with its requirements and will
terminate on August 6, 2008 or such earlier date as we complete our purchases.

* At September 30, 2007 there were 66,963,174 common shares issued and outstanding. In the first nine months of 2007,
252,172 common shares were issued on the exercise of share options. At September 30, 2007, 4,426,746 common shares were
reserved for issuance upon the exercise of options granted under the share option plan. At September 30, 2007, there were
987,345 options outstanding.

* At October 30, 2007, there were 66,963,970 common shares issued and outstanding and 981,555 options outstanding under the
share option plan.

Cash Flows from Operating Activities

(in millions of dollars)

$increase /

(decrease)
Q3/o07 Q3/06 in cash
Cash Flows from Operating Activities $ 55.1 $ 38.0 $ 171

Cush Flows from Operating Activities were $ 17.1 million higher in Q3/07 compared with Q3/06 largely due to:

(in millions of dollars)

$ increase /

(decrease)
Q3/07 Q3/06 in cash
Net income $ 42.7 $ 33.2 $ 9.5
Amortization $ 4.1 $ 3.2 $ 0.9
Unrealized (gain) on marketable securities $ (0.8) - $ (0.8)
(Increase) in future tax asset, primarily related to deferring a portion
of initial and additional listing fees $ 3.2) $ “4.1) $ 0.9
Decrease in accounts receivable and prepaid expenses $ 7.5 $ 1.0 $ 6.5
Net increase in accounts payable and accrued liabilities $ 6.4 $ 6.5 $ (01
(Decrease) in deferred revenue $ 2.5) $ 2.4) $ 0.1)
Increase (decrease) in income taxes payable $ 1.5 $ 0.1) $ 1.6
Net increase in other items $ (0.6) $ 0.7 $ (1.3)
Cash Flows from Operating Activities $ 55.1 $ 38.0 $ 17.1



(in millions of dollars)

Nine months ended $ increase /
Sept. Sept. (decrease)
30/07 30/06 in cash
Cash Flows from Operating Activities $ 168.5 $ 151.4 $ 171

Cash Flows from Operating Activities were $ 17.1 million higher in the first nine months of 2007 compared with the first nine months
of 2006 due to:

(in millions of dollars)

Nine months ended $ increase /
Sept. Sept. (decrease)
30/07 30/06 in cash
Net income $ 118.3 $ 96.4 $ 219
Amortization $ 11.6 $ 9.3 $ 2.3
Unrealized loss on marketable securities $ 3.0 - $ 3.0
(Increase) in future tax asset primarily related to deferring a portion
of initial and additional listing fees $ (13.3) $ (10.4) $ 2.9
(Increase) in accounts receivable and prepaid expenses $ (13.2) $ (3.0 $  (10.2)
Net increase (decrease) in accounts payable and accrued liabilities $ (5.4 $ 0.9) $ 4.5)
Increase in deferred revenue primarily related to listing fees $ 79.6 $ 68.4 $ 112
(Decrease) in income taxes payable $ (13.4) $ (10.8) $ (2.6)
Net increase in other items $ 1.3 $ 2.4 $ (1.1)
Cash Flows from Operating Activities $ 168.5 $ 151.4 $ 171
Cash Flows from (Used in) Financing Activities
(in millions of dollars)
$increase /
(decrease)
Q3/o07 Q3/06 in cash
Cash Flows from (Used in) Financing Activities $ (98.9) $ (21.3) $ (77.6)

Cash Flows Used in Financing Activities were $ 77.6 million higher in Q3/07 compared with Q3/06 due to:

(in millions of dollars)

$ increase /

(decrease)

Q3/07 Q3/06 in cash

(Decrease in) obligation under capital lease $ 0.1) $ 0.2) $ 0.1
Proceeds from exercised options $ 1.0 $ 1.5 $ 0.5)
Dividends paid on common shares $ (26.0) $ (22.6) $ (34
Repurchase of common shares under NCIB $ (73.8) - $ (73.8
Cash Flows from (Used in) Financing Activities $ (98.9) $ (21.3) $  (77.6)
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Cash Flows from (Used in) Financing Activities
(in millions of dollars)
Nine months ended $ increase /
Sept. Sept. (decrease)
30/07 30/06 in cash
Cash Flows from (Used in) Financing Activities $ (148.2) $ (63.1) $ (851

Cash Flows Used in Financing Activities were $ 85.1 million higher in the first nine months of 2007 compared with the first nine
months of 2006 due to:

(in millions of dollars)

Nine months ended $ increase /
Sept. Sept. (decrease)
30/07 30/06 in cash
(Decrease in) obligation under capital lease $ (0.6) $ 0.6) -
Proceeds from exercised options $ 4.3 $ 5.1 $ (0.8)
Dividends paid on common shares $ (78.1) $ (67.6) $ (10.5)
Repurchase of common shares under NCIB $ (73.8) - $ (73.8)
Cash Flows from (Used in) Financing Activities $ (148.2) $ (63.1) $ (851
Cash Flows from (Used in) Investing Activities
(in millions of dollars)
$increase /
(decrease)
Q3/o07 Q3/06 in cash
Cash Flows from (Used in) Investing Activities $ 53.2 $ 35.9 $ 17.3

Cush Flows from Investing Activities were $ 17.3 million higher in Q3/07 compared with Q3/06 due to:

(in millions of dollars)

$ increase /

(decrease)
Q3/07 Q3/06 in cash
Capital expenditures primarily related to technology investments
and leasehold improvements $ 2.4 $ (2.5) $ 0.1
Payments related to option to purchase NetThruPut Inc. shares $ (10.3) - $  (10.3)
Additions to intangible assets including TSX Quantum
internal development costs $ 2.1 - $ Q2.1
Net sale of marketable securities $ 68.0 $ 38.4 $§ 296
Cash Flows from (Used in) Investing Activities $ 53.2 $ 35.9 $ 173



(in millions of dollars)

Nine months ended $ increase /
Sept. Sept. (decrease)
30/07 30/06 in cash
Cash Flows from (Used in) Investing Activities $ (11.3) $ (38.7) $ 274

Cash Flows Used in Investing Activities were $ 27.4 million lower in the first nine months of 2007 compared with the first nine months
of 2006 due to:

(in millions of dollars)

Nine months ended $ increase /
Sept. Sept. (decrease)
30/07 30/06 in cash
Capital expenditures primarily related to technology investments
and leasehold improvements $ (4.6) $ (3.6) $ (1.0)
Acquisition, net of cash acquired $ 8.2) - $ (8.2)
Payments related to option to purchase Net ThruPut Inc. shares $ (10.3) - $  (10.3)
Additions to intangible assets including TSX Quantum
internal development costs $ 4.0) - $ 4.0)
Net sale (purchase of) marketable securities $ 15.8 $ (35.1) § 509
Cash Flows from (Used in) Investing Activities $ (11.3) $ (38.7) $ 274

CONTRACTUAL OBLIGATIONS*

In June 2007, we upgraded our trading system with the next generation of servers. We estimate the new trading technology hard-
ware and software licenses will have a cost in excess of $20.0 million. The expenditures will occur over three years, replace existing
operating leases and will be in line with current trading engine spending.

NGX COLLATERAL ARRANGEMENTS AND CLEARING BACKSTOP FUND’

As part of its clearing operations, NGX becomes the counterparty to each transaction conducted through its electronic trading plat-
form. To backstop its clearing operations, NGX currently has a credit agreement in place with a Canadian chartered bank. We are
NGXs guarantor for this credit agreement up to a maximum of $30 million. We have pledged $30 million of marketable securities
related to our obligations as guarantor. In addition, NGX has covenanted under the agreement to maintain a minimum of $9 million
of tangible net worth. If NGX suffers a loss on its clearing operations, it could lose its entire tangible net worth. The bank could
also realize up to a maximum of $30 million on our guarantee, to the extent required to cover the loss.

On October 31, 2007, our Board of Directors approved an increase in the NGX clearing backstop fund to US $100 million to
accommodate the anticipated growth in transaction activity. The previously secured guarantee of $30 million will be replaced by an
unsecured guarantee of US $100 million.

NGX requires each counterparty (the Contracting Party) to provide collateral in the form of cash or letters of credit based on the
margins required for its unsettled contractual obligations, which may be accessed in the event of a default by such Contracting Party.

The collateral provided in the form of cash (the cash collateral deposits) is segregated in individually designated bank accounts held
at the same Canadian chartered bank by NGX, which acts as trustee for these funds. The cash collateral deposits, together with
letters of credit provided by all the Contracting Parties, exceed all of the outstanding credit exposure, as determined by NGX, for all
its unsettled contractual obligations at any point in time.

* The “Contractual Obligations” section above contains certain forward-looking statements. Please refer to “Forward-Looking Statements, Risks and Uncertainties”
for a discussion of risks and uncertainties related to such statements.
5 The “NGX Collateral Arrangements and Clearing Backstop Fund” section above contains certain forward-looking statements. Please refer to “Forward-Looking Statements,

Risks and Uncertainties” for a discussion of risks and uncertainties related to such statements.
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CHANGE IN ACCOUNTING POLICY
Financial Instruments and Comprehensive Income

The Canadian Institute of Chartered Accountants (CICA) issued new accounting rules in 2006 regarding the recognition, measure-
ment, presentation and disclosure of financial instruments and accounting for hedges, and established standards for reporting
comprehensive income. We adopted these rules effective January 1, 2007. These rules require us to account for all of our financial
assets and financial liabilities at fair value. The adoption of these new rules resulted in transitional adjustments which reduced the
opening deficit on January 1, 2007 by $0.6 million, increased marketable securities by $0.7 million, and reduced the future tax asset
by $0.1 million. We had no other comprehensive income or loss transactions during Q3/07 or the first nine months of 2007 and no
opening or closing balances for accumulated other comprehensive income or loss. Financial assets and financial liabilities include the
following:

Marketable Securities

Marketable securities are held to earn investment income. We designated our marketable securities as being held-for-trading in
accordance with the new accounting rules issued by the CICA. If we had not made this designation our marketable securities would
have been considered available for sale, which would have resulted in the same valuation of the marketable securities, but would
have resulted in recording accumulated other comprehensive income of $0.6 million as of January 1, 2007. As financial assets, these
investments were recorded at fair value and unrealized gains of $0.8 million and unrealized losses of $3.0 million were recorded in
investment income in Q3/07 and the first nine months of 2007, respectively.

Total Return Swaps

We have entered into total return swaps which synthetically replicate the economics of T'SX Inc. purchasing our shares as a partial
fair value hedge to the share appreciation rights of deferred share units (DSUs) and restricted share units (RSUs) that are awarded

to our directors and employees. We mark to market the value of the hedged units as an adjustment to income, and simultaneously
mark to market the liability to unit holders as an adjustment to income. The fair values of the total return swaps were $1.1 million

at September 30, 2007 and $2.6 million at September 30, 2006. During Q3/07 and the first nine months of 2007, unrealized gains of
$2.2 million and $ Nil, respectively, were reflected as a decrease in compensation and benefits costs and general and administration
costs. During Q3/06 and the first nine months of 2006, unrealized gains of $2.2 million and $1.4 million, respectively, were reflected
as a decrease in compensation and benefits costs and general and administration costs.

NGX - Fair Value of Open Energy Contracts

As part of its clearing operations, NGX becomes the central counterparty to each transaction. We record NGX’s energy contract
receivables and offsetting payables for all contracts where physical delivery has occurred or financial settlement amounts have been
determined prior to the period end but payments have not been made. With the adoption of the new accounting rules issued by

the CICA, we now record the financial asset related to the changes in the fair value of the undelivered physically settled trading
contracts and the forward financially settled trading contracts as open energy contracts. At September 30, 2007, we recorded a
receivable of $81.1 million related to the fair value of open energy contracts and an offsetting payable of $81.1 million. We did not
record the fair value of open energy contracts, or offsetting payables, at December 31, 2006 because the change in accounting policy
was adopted effective January 1, 2007. The equal and offsetting unrealized gains and losses related to the change in the fair value of
the open energy contracts have no impact on net income.



CRITICAL ACCOUNTING ESTIMATES
Long-term incentive plan

We have a long-term incentive plan under which we may grant RSUs. RSUs vest on December 31 of the second calendar year
following the year in which the RSUs were granted and the cash award payable is determined by the total shareholder return (appre-
ciation in share price plus dividends paid or TSR) at the end of that period. We accrue our obligations and include them in accounts
payable and accrued liabilities and other liabilities. In prior years, these obligations were estimated and recorded at a targeted
payout amount which was not necessarily based on the maximum amount that might be paid. The maximum amount to be paid is
not known until the RSUs have vested and will be based on TSR at the time of payout. Effective January 1, 2007, we changed our
estimate of these obligations. Our accrual is based on actual dividends paid, continuation of the most recent quarterly dividend and
the closing share price of our common shares for the period. Having monitored fluctuations in our share price, we concluded that
accruing our obligations in this manner provided a better estimate of the payout compared with an estimate based on a target.

The impact of this change in methodology for making the estimate was to increase these obligations and compensation and benefits
costs by $0.4 million and $1.9 million for Q3/07 and the first nine months of 2007, respectively. We have purchased derivative finan-
cial instruments that partially hedge the impact of our share price appreciation.

STRATEGY®

In our view, Canada needs a strong integrated marketplace that offers trading in equities, fixed income and energy as well as deriva-
tives to compete globally in the consolidating world of exchanges. We further expanded our presence in the Canadian fixed income
market with our 2006 acquisitions of Shorcan and PC-Bond. We also added to our energy business in 2006 when NGX acquired
Oxen, which owns Alberta Watt Exchange Limited. In June 2007, we acquired Equicom, a leading provider of investor relations
and related corporate communication services in Canada. In September 2007, we entered into an agreement with Enbridge Inc.
and Circuit Technology Limited to acquire all of the shares of NetThruPut Inc. (“NTP?”) after March 15, 2009. N'TP is the leading
Canadian electronic platform and clearing facility for crude oil.

In 2007, we announced two significant initiatives with other world-class marketplaces:
Derivatives

On March 5, 2007, we announced the creation of DEX, a new derivatives exchange to be launched with ISE. DEX will pair our pre-
eminent position as the leading market for Canadian securities with ISE’s superior derivatives trading platform, including OMX’s
trade match engine and ISE’s complementary suite of technology. On August 15, 2007 we announced an agreement with TSX Inc.
and Standard & Poor’s to secure exclusive use of S&P/TSX* equity indices in connection with options, futures and options on futures,
beginning in 2009. In Q3/07, CDEX entered into an agreement with OMX to deliver and support a new trading system for DEX.

Energy trading and clearing

On March 28, 2007, we announced a technology and clearing alliance with the IntercontinentalExchange Inc. (“ICE”).

By combining NGX’s clearing solution with a trading technology platform provided by ICE for North American physical gas
and Canadian electricity products, we will bring together the proven expertise of two established market leaders. We expect to
launch this combined offering in December 2007.

FORWARD-LOOKING STATEMENTS, RISKS AND UNCERTAINTIES

This MD&A, in particular the sections under the headings Issuer Services Revenue Changes to Listing Fees for 2008, Trading
and Related Revenue Trading Fee Revisions — Toronto Stock Exchange and TSX Venture Exchange announced on August 13, 2007,
Market Data Revenue Changes to Market Data Pricing for 2008, NGX Collateral Arrangements and Clearing Backstop Fund,
Contractual Obligations and Strategy, contains forward-looking statements, which are not historical facts but are based on certain
assumptions and reflect our current expectations. These statements relate to, among other things, anticipated financial performance,
business prospects, strategies, regulatory developments, new services, market forces, commitments and technological developments.

” o« » o« ” o«

Forward-looking statements are typically identified by words such as “believe”, “plan”, “outlook”, “anticipate”, “continue”,

” o«

“estimate”, “may”, “will”, “should”, “could”, and similar expressions. These forward-looking statements are subject to a number of

© The “strategy” section above contains certain forward-looking statements. Please refer to “Forward-Looking Statements, Risks and Uncertainties”
for a discussion of risks and uncertainties related to such statements.

+“S&P”, as part of the composite mark of S&P/TSX refers to a trademark of The McGraw-Hill Companies, Inc. and is used under license.
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risks and uncertainties that could cause actual results or events to differ materially from current expectations. We do not undertake to
update or revise any forward-looking statement that may be made from time to time by us or on our behalf. Some of the risk factors
that could cause actual results to differ materially from current expectations are: competition from other exchanges or marketplaces,
including alternative trading systems, new technologies and other sources; dependence on the economy of Canada; failure to retain
and attract qualified personnel; geopolitical factors which could cause business interruption; dependence on information technology;
failure to implement our strategy; changes in regulation; risks of litigation; failure to develop or gain acceptance of new products;
adverse effect of new business activities; dependence of our trading operations on a small number of clients; the risks associated with
NGXs clearing operations; our cost structure being largely fixed; and dependence on market activity that is outside of our control.

A description of the above mentioned items and certain additional risk factors are discussed in our materials, including our 2006
Annual MD&A and Annual Information Form, filed with the securities regulatory authorities in Canada from time to time. The risk
factors outlined in the previously mentioned documents are specifically incorporated herein by reference. Our business, financial
condition or operating results could be materially adversely affected if any of these risks or uncertainties were to materialize. Given
these risks and uncertainties, investors should not place undue reliance on forward-looking statements as a prediction of actual results.

QUARTERLY INFORMATION

(in thousands of dollars except per share amounts)

Sept.30/07 June30 /07 Mar.31/07 Dec.31/06 Sept.30/06 June3o /o6 Mar.31/06 Dec.31/05

Revenue $106,127 $106,230 $101,176 §$ 91,025 § 81,197 § 92,612 § 88,013 § 76,264
Net Income 42,682 39,128 36,448 35,116 33,217 28,464 34,727 27,813
Earnings per share:
Basic 0.63 0.57 0.53 0.51 0.49 0.42 0.51 0.41
Diluted 0.62 0.57 0.53 0.51 0.48 0.41 0.50 0.40
2006

® Revenue in Q1/06 improved over revenue in Q4/05 primarily due to higher trading, issuer services and market data revenue.
Net income for Q1/06 increased over net income for Q4/05, primarily due to the increased revenue partially offset by higher
overall expenses.

® Revenue in Q2/06 improved over revenue in Q1/06 primarily due to higher market data, issuer services and trading revenue.
However, net income for Q2/06 decreased over net income for Q1/06, primarily due to higher income taxes. In Q2/06,
the federal government enacted legislation to reduce corporate tax rates for 2008-2010 and beyond. The future tax asset was
reduced, and income taxes increased by $9.6 million, largely as a result of these changes in federal corporate tax rates.

® Revenue in Q3/06 declined over revenue in Q2/06 largely due to lower trading revenue, reflecting lower trading volumes and
following the introduction of a volume-based fee structure for most issuers listed on Toronto Stock Exchange and TSX Venture
Exchange, effective July 1, 2006. Net income for Q3/06 increased over Q2/06 primarily due to higher investment income as
well as lower income taxes. The increase was partially offset by the decreased revenue and higher overall expenses.

* Revenue in Q4/06 improved over revenue in Q3/06 primarily due to higher trading, market data and issuer services revenue.
Net income for Q4/06 increased over Q3/06 primarily due to the increased revenue partially offset by higher overall expenses.

2007

® Revenue in Q1/07 improved over revenue in Q4/06 primarily due to higher market data and issuer services revenue.
Net income for Q1/07 increased over Q4/06 primarily due to the increased revenue partially offset by higher overall expenses.

® Revenue in Q2/07 improved over revenue in Q1/07 primarily due to higher issuer services, trading and market data revenue.
Net income for Q2/07 increased over Q1/07 primarily due to the increased revenue and lower overall expenses, somewhat
offset by lower investment income.

* Revenue in Q3/07 declined slightly over revenue in Q2/07. Increased revenue from issuer services was more than offset by
decreases in other sources of revenue. Net income for Q3/07 increased over Q2/07 primarily due to higher investment income
and lower income taxes.

October 31, 2007
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INTERIM CONSOLIDATED BALANCE SHEETS

(in thousands of dollars) (Unaudited)

September 30, December 31,
2007 2006
Assets
Current assets:
Cash $ 45,981 $ 37,018
Marketable securities (note 8) 267,107 285,055
Accounts receivable 46,991 34,298
Energy contracts receivable (note 8) 479,573 889,395
Fair value of open energy contracts (note 8) 81,113 -
Prepaid expenses 6,006 2,914
Future tax asset 22,906 25,095
949,677 1,273,775
Premises and equipment 22,331 25,344
Future tax asset 141,808 127,362
Other assets (note 3) 22,940 12,482
Investment in affiliate 11,549 11,357
Intangible assets 65,713 62,652
Goodwill 65,871 59,866
g : ’279 ,889 g : ,572,83 »
Liabilities and Shareholders’ Equity
Current liabilities:
Accounts payable and accrued liabilities $ 37,683 $ 39,194
Energy contracts payable (note 8) 479,573 889,395
Fair value of open energy contracts (note 8) 81,113 -
Deferred revenue 24,944 6,468
Deferred revenue — initial and additional listing fees 59,078 50,410
Obligation under capital lease 318 778
Income taxes payable 7,900 20,465
690,609 1,006,710
Accrued employee benefits liability 11,815 10,425
Obligation under capital lease 29 145
Other liabilities 28,711 32,880
Deferred revenue — initial and additional listing fees 348,709 295,723
1,079,873 1,345,883
Shareholders’ equity:
Share capital (note 10) 383,245 387,501
Share option plan (note 4) 4,531 3,942
Deficit (note 10) (187,760) (164,488)
200,016 226,955
g {555,565 o Ry

See accompanying notes to consolidated financial statements.
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INTERIM CONSOLIDATED STATEMENTS OF INCOME

(in thousands of dollars, except per share amounts)(Unaudited)
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Three months ended

Nine months ended

September 30, September 30,

2007 2006 2007 2006

Revenue:
Issuer services $ 34,842 $ 27573 $ 97,238 $ 80,222
"Trading and related 41,514 28,204 126,509 110,849
Market data 27,538 23,043 81,916 63,015
Business services and other 2,233 2,377 7,870 7,736
106,127 81,197 313,533 261,822

Expenses:
Compensation and benefits 23,466 18,945 71,582 57,676
Information and trading systems 6,813 6,318 19,939 16,289
General and administration 10,015 9,214 31,311 25,734
Amortization 4,078 3,181 11,590 9,311
U 44’372 .............. ; 7,658 .......... 134’422 ........... 10970 o
Income from operations 61,755 43,539 179,111 152,812
Income (loss) from investment in affiliate 130 86 192 (119)
Inestmentincome 4726 089895 9,499
Income before income taxes 66,611 48,709 189,198 162,192
Income taxes 23,929 15,492 70,940 65,784
Net income . $42,682 " 3’2 e $118,258 ..... g 5 6,408

Earnings per share (note 6):

Basic $ 0.63 $ 0.49 $ 1.73 $ 1.41
Diluted 0.62 0.48 1.72 1.40

See accompanying notes to consolidated financial statements.
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INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

(in thousands of dollars)(Unaudited)

Nine months ended

September 30,
2007 2006

Common shares:

Balance, beginning of period $ 387,501 $ 380,925

Proceeds on options exercised 4,360 5,162

Cost of exercised options 1,150 1,249

Purchased under normal course issuer bid (note 10) (9,766) -

Balance, end of period 383,245 387,336
Share option plan:

Balance, beginning of period 3,942 2,669

Cost of exercised options (1,150) (1,249)

Cost of share option plan 1,739 1,886

Balance, end of period 4,531 3,306
Deficit:

Balance, beginning of period (164,488) (205,799)

Transitional adjustment (note 1) 621 -

Net income 118,258 96,408

Dividends on common shares (78,113) (67,638)

Purchased under normal course issuer bid (note 10) (64,038) -

Balance, end of period (187,760) (177,029)
Shareholders’ equity, end of period $ 200,016 S 2 13,613

See accompanying notes to consolidated financial statements.
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INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands of dollars)(Unaudited)

TSX group

TS)

Three months ended

Nine months ended

September 30, September 30,
2007 2006 2007 2006
Cash flows from (used in) operating activities:
Net income $ 42,682 $ 33217 $ 118,258 96,408
Adjustments to determine net cash flows:
Amortization 4,078 3,181 11,590 9,311
Unrealized (gain) loss on
marketable securities (829) - 2,957 -
(Income) loss from investment in affiliate (130) (86) (192) 119
Cost of share option plan 578 663 1,739 1,886
Future tax asset (3,221) (4,088) (13,321) (10,356)
Energy contracts receivable 212,016 62,088 409,822 523,855
Fair value of open energy contracts 46,226 - (81,113) -
Accounts receivable and prepaid expenses 7,545 993 (13,171) (2,958)
Other assets (1,050) 190 (193) 198
Accounts payable and accrued liabilities 6,478 11,415 2,614) 13,714
Energy contracts payable (212,016) (62,088) (409,822) (523,855)
Fair value of open energy contracts (46,226) - 81,113 -
Long term accrued and other liabilities 35) (4,936) (2,825) (14,609)
Deferred revenue (2,541) (2,407) 79,600 68,423
Income taxes payable 1,547 (149) (13,373) (10,775)
55,102 37,993 168,455 151,361
Cash flows from (used in) financing activities:
Reduction in obligation under capital lease (182) (207) (612) (631)
Proceeds on exercised options 1,016 1,473 4,360 5,162
Dividends on common shares (25,971) (22,56%) (78,113) (67,638)
Purchased under normal course issuer bid ~ (73,804) - (73,804) -
(98,941) (21,298) (148,169) (63,107)
Cash flows from (used in) investing activities:
Additions to premises and equipment 2,424) (2,493) (4,631) (3,620)
Acquisitions, net of cash acquired - - (8,142) -
Acquisition of option (10,265) - (10,265) -
Additions to intangible assets (2,105) - (4,030) -
Marketable securities 67,968 38,355 15,745 (35,048)
......... 5154 TR (11’323) (38,668)
Increase in cash 9,335 52,557 8,963 49,586
Cash, beginning of period 36,646 25,514 37,018 28,485
Cash, end of period g 45’9 st gy 8,0 s 6 ,981 ............. 78,071
Supplemental cash flow information:
Interest paid $ 264 $ 232 $ 653 497
Interest received 4,119 3,637 12,211 11,160
Income taxes paid 25,992 20,940 97,337 87,858

See accompanying notes to consolidated financial statements.
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Nine months ended September 30, 2007 and 2006 (in thousands of dollars, except per share amounts)(Unaudited)

The unaudited interim consolidated financial statements of T'SX Group Inc. (the “Company”) have been prepared in accordance
with Canadian generally accepted accounting principles (“Canadian GAAP”).

These financial statements follow the same accounting policies and their methods of application as the Company’s consoli-

dated financial statements for the year ended December 31, 2006, except as described below in note 1. The Company’s interim
consolidated financial statements do not include all disclosures required by Canadian GAAP for annual financial statements and
accordingly, should be read in conjunction with the consolidated financial statements and accompanying notes for the year ended
December 31, 2006.

1. SIGNIFICANT ACCOUNTING POLICIES:

(a) Basis of presentation:

On August 14, 2007, the Company and International Securities Exchange, Inc. (“ISE”) announced the completion of a
shareholders agreement for CDEX Inc. (“CDEX?”), which will operate DEX"™, a new derivatives exchange scheduled to
begin operations in March, 2009. CDEX is owned 52 per cent by the Company and 48 per cent by ISE Ventures LLC, a
wholly owned subsidiary of ISE. The Company currently anticipates the joint cost of setting up this new exchange to be
approximately $26,000 and CDEX is accounted for using proportionate consolidation. At September 30, 2007, CDEXs only
significant transactions were cash from financing activities in the amount of $26,000 and a $1,067 asset and accrued liability
reflecting the acquisition of a software license.

(b) Changes in accounting policies:

Effective January 1, 2007, the Company adopted the new recommendations of the Canadian Institute of Chartered
Accountants Handbook Section 1530, Comprehensive Income; Section 3855, Financial Instruments — Recognition and
Measurement; Section 3861, Financial Instruments — Disclosure and Presentation and Section 3865, Hedges. The new
sections provide guidance regarding the recognition and measurement of financial instruments and accounting for hedges and
establish standards for reporting comprehensive income.

The comparative interim consolidated financial statements have not been restated and the adoption of Section 3855 by the
Company resulted in a transitional adjustment which decreased the opening deficit by $621 due to the increase in the fair
value of marketable securities less the tax impact (note 8). The Company had no other comprehensive income or loss transac-
tions during the nine months ended September 30, 2007 and no opening or closing balances for accumulated other compre-
hensive income or loss.

2. SEGMENTED INFORMATION:

The Company operates in two reportable segments. In the Capital Markets segment, the Company owns and operates Canada’s two
national stock exchanges, Toronto Stock Exchange and T'SX Venture Exchange, and Shorcan Brokers Limited, a fixed income inter-
dealer broker. The Energy Markets segment is engaged in trading and clearing natural gas and electricity contracts through Natural
Gas Exchange Inc. (“NGX”).
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TSX group

Three months ended September 30,

2007 Capital Markets Energy Markets Total
Total Revenue $ 100,662 $ 5,465 $ 106,127
Net Income 41,404 1,278 42,682
Goodwill 44,592 21,279 65,871
Total Assets 664,469 615,420 1,279,889
2006

Total Revenue $ 76,412 $ 4,785 $ 81,197
Net Income 31,804 1,413 33,217
Goodwill 5,963 18,978 24,941
Total Assets 619,359 505,967 1,125,326

Nine months ended September 30,

2007 Capital Markets Energy Markets Total
Total Revenue $ 297,822 $ 15,711 $ 313,533
Net Income 115,467 2,791 118,258
Goodwill 44,592 21,279 65,871
Total Assets 664,469 615,420 1,279,889
2006

Total Revenue $ 247,192 $ 14,630 $ 261,822
Net Income 93,064 3,344 96,408
Goodwill 5,963 18,978 24,941
Total Assets 619,359 505,967 1,125,326

3. OTHER ASSETS:

On September 6, 2007, the Company entered into an agreement with Enbridge Inc. (“Enbridge”) and Circuit Technology Limited
(“Circuit”) granting it the option to acquire NetThruPut Inc. (“NTP”) at a time after March 15, 2009. The Company paid $9,500
plus acquisition costs of $765 for the right to acquire all the shares of NTP from its shareholders at a price between $40,000

and $95,000. A portion of the purchase price will be satisfied by the issuance of the Company’s shares, subject to Toronto Stock
Exchange regulatory approval. This agreement also provides Enbridge and Circuit with the right to sell all the shares of NTP
under the same terms to the Company. Exercise of the option by either the Company or NTP’s shareholders is subject to certain

closing conditions.
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Nine months ended September 30, 2007 and 2006 (in thousands of dollars, except per share amounts)(Unaudited)

4. SHARE OPTION PLAN:

The Company established a share option plan in the year of its initial public offering. All employees of the Company and its affiliates
are eligible to be granted options under the share option plan. The share option plan, together with all of the Company’s other share
compensation arrangements, cannot result in the number of shares reserved for issuance under share options held by any one person
exceeding 5% of the outstanding common shares issued. 4,426,746 common shares of the Company remain reserved for issuance
upon exercise of options granted under this plan, representing approximately 7% of the outstanding common shares of the Company.

The fair value of each option grant is estimated on the date of grant using the Black-Scholes option pricing model with the
following assumptions used for grants in 2007: dividend yield of 2.5 percent; expected volatility of 25 percent; risk-free interest rate
of 4.0 percent and expected life of 7 years.

Options granted will expire in 2011, 2012, 2013 and 2014.

Share options:

Three months ended Three months ended

September 30, 2007 September 30, 2006
Weighted Weighted
average average
Number of exercise Number of exercise
options price options price
Outstanding, beginning of period 1,039,441 $ 31.26 1,192,882 $ 24.40
Granted 6,464 42.80 - -
Forfeited (9,548) 50.29 (3,402) 30.85
Exercised (49,012) 20.73 (89,184) 16.52
Outstanding, end of period 987,345 $ 31.67 1,100,296 $ 25.02

During the third quarter, the Company recognized compensation cost of $578 (third quarter 2006 - $663) in respect of its share
option plan.

Nine months ended Nine months ended

September 30, 2007 September 30, 2006
Weighted Weighted
average average
Number of exercise Number of exercise
options price options price
Outstanding, beginning of period 1,096,650 $ 25.17 1,248,462 $ 18.98
Granted 219,948 52.48 190,074 49.52
Forfeited (77,081) 45.55 (17,828) 23.63
Exercised (252,172) 17.24 (320,412) 16.11
Outstanding, end of period 987,345 $ 31.67 1,100,296 $ 25.02

At September 30, 2007, 521,091 options were fully vested and exercisable at strike prices in the range of $10.53 to $49.64.
During the first nine months of 2007, the Company recognized compensation cost of $1,739 (year to date September 2006 - $1,886)
in respect of its share option plan.
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5. LONG-TERM INCENTIVE PLAN:

The Company records its obligation under the long-term incentive plan, if any, in the period in which the award is earned.

The Company has purchased swaps to economically hedge against the impact of its share price fluctuations on the non-performance
based portion of the long-term incentive plan (note 8). As at September 30, 2007, the total accrual for the restricted share units
(“RSUs”) is $5,532 (December 31, 2006 - $11,330) and is included in accounts payable and accrued liabilities and other liabilities.
In prior years, the RSUs obligation was estimated and recorded at a targeted payout amount which was not necessarily based on the
maximum amount that might be paid.

The maximum amount to be paid is not known until the awards have vested and will be based on total shareholder return to the
time of payout. Effective January 1, 2007, the Company has changed its estimate of the RSUs obligation. The accrual is based on
actual dividends paid, continuation of the most recent quarterly dividend and the closing price of the Company’s common shares
for the period. Having monitored fluctuations in the Company’s share price, the Company concluded that accruing its obligation in
this manner provided a better estimate of the RSUs payout compared with an estimate based on target. The impact of this change
in methodology for making the estimate was to increase the RSUs obligation and compensation and benefits costs by $387 for the
quarter ended September 30, 2007 and for the year-to-date by $1,921.

6. EARNINGS PER SHARE:

Three months ended Nine months ended
September 30, September 30,
2007 2006 2007 2006
Net income $ 42,682 $ 33,217 $ 118,258 $ 96,408
Weighted average number
of common shares outstanding 68,103,741 68,351,231 68,412,679 68,503,704
Basic earnings per share $ 0.63 $ 0.49 $ 1.73 $ 1.41
Diluted weighted average number
of common shares outstanding 68,495,979 68,986,758 68,896,557 69,033,302
Diluted earnings per share $ 0.62 $ 0.48 $ 1.72 $ 1.40

7. EMPLOYEE FUTURE BENEFITS:

Total retirement benefit cost for the quarter ended September 30, 2007 was $1,625 (2006 - $1,541) and for the year-to-date was
$5,395 (2006 — $4,645).

8. FINANCIAL INSTRUMENTS:

In accordance with the new standards referenced in note 1, the Company has classified the significant impacts of its financial instru-
ments as follows:

a) Marketable securities:

The Company has designated its marketable securities as held-for-trading in accordance with the definition in Section 3855.
At September 30, 2007, these investments have been measured at fair value and unrealized net gains of $829 have been recog-
nized during the three months ended September 30, 2007 and unrealized net losses year-to-date of $2,957 have been reflected
in net income in the consolidated financial statements.
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Nine months ended September 30, 2007 and 2006 (in thousands of dollars, except per share amounts)(Unaudited)

b) Swaps:

T'SX Inc. has entered into total return swaps which synthetically replicate the economics of TSX Inc. purchasing TSX Group Inc.
shares as a partial fair value hedge to the share appreciation rights of RSUs and deferred share units that are awarded to direc-

tors and employees of the Company and its affiliates. TSX Inc. marks to market the value of the hedged units as an adjustment to
income, and simultaneously marks to market the liability to holders of the share units as an adjustment to income. The fair values of
the contracts and the obligation to unit holders are reflected on the balance sheet. The contracts are settled in cash upon maturity.

At September 30, 2007, the fair value of the total return swaps was estimated to be $1,119 and the unrealized gains reflected
in net income during the three month period ended September 30, 2007 amounted to $2,194 and for the year-to-date $1.

At September 30, 2006, the fair value of the total return swaps was estimated to be $2,560 and the unrealized gains recorded
in net income during the three month period ended September 30, 2006 amounted to $2,188 and for the year-to-date $1,359.

c¢) NGX energy contracts:

As an electronic exchange and clearing house for physically and financially settled spot and forward energy products, NGX is
the central counterparty for all transactions on NGX between buyers and sellers. Prices are either fixed and determined by the
electronic matching of bids and offers from NGX participants at the time the trading contracts are initiated or swap contracts
call for the payment of the differential between fixed prices, as agreed through the bid offer process, and specified market
indices at future dates.

NGX does not participate in the price risk associated with these trading contracts and does not take physical delivery of energy
products traded on NGX. In the event of non-performance by one of the buyers or sellers in a transaction, NGX has arranged
for third party physical backstopping for the transaction with all related costs payable by the non-performing counterparty.

NGX energy contract receivable and payable positions are recognized for all contracts where physical delivery has occurred or
financial settlement amounts have been determined prior to the period end but payments have not yet been made.

The changes in the fair value of the undelivered physically settled trading contracts and the forward financially settled trading
contracts are recognized in the consolidated assets and liabilities as open energy contracts. The equal and offsetting unrealized gains
and losses related to the change in the fair value of the open energy contracts are recognized in the consolidated statement of income.

9. COMMITMENTS:

On March 28, 2007, the Company announced a technology and clearing arrangement with the IntercontinentalExchange, Inc.
(“ICE”). Under the arrangement, ICE will provide certain trading services to NGX on an outsourced basis with respect to Canadian
physical natural gas and electricity contracts. In turn, NGX will serve as the clearinghouse for US physical natural gas products.
The Company expects to launch this arrangement in the fourth quarter of 2007.

10. NORMAL COURSE ISSUER BID:

On August 1, 2007, the Company received approval from Toronto Stock Exchange to repurchase up to 6,841,051 of its common
shares under a normal course issuer bid (“NCIB”). Purchases may be made over a one year period to end on August 6, 2008. Common
shares purchased under the NCIB are cancelled. From August 7, 2007 to September 30, 2007, the Company purchased 1,710,262
common shares at an aggregate cost of $73,804 of which $9,766 was charged to share capital and $64,038 was charged to the deficit.

11. SUBSEQUENT EVENTS:

As part of its clearing operations, NGX becomes the counterparty to each transaction concluded through its electronic trading plat-
form. To manage the risks associated with its clearing activities, NGX is fully collateralized by the counterparty in accordance with
its margining methodology and maintains a $30,000 clearing backstop fund. The Company is the guarantor of this fund, and has
pledged $30,000 of marketable securities related to its obligation as a guarantor.

On October 31, 2007, the Board of Directors of the Company approved an increase in the NGX clearing backstop fund to $100,000
U.S. to accommodate the anticipated growth in transaction activity. The previously secured guarantee of $30,000 will be replaced by
an unsecured guarantee of $100,000 U.S.

12. COMPARATIVE FIGURES:

Certain comparative figures have been reclassified to conform with the financial presentation adopted in the current year.
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MARKET STATISTICS

(Unaudited)

TSX group

TS)

Three months ended

Nine months ended

September 30, September 30,
2007 2006 2007 2006
Toronto Stock Exchange:
Volume (millions) 22,855.7 17,150.9 71,382.7 60,203.9
Value ($ billions) 439.6 339.7 1,257.5 1,048.3
Transactions (000s) 30.7 19.5 84.4 61.6
Issuers Listed 1,611 1,587 1,611 1,587
New Issuers Listed: 41 44 155 151
Number of Initial Public Offerings 14 19 72 84
Number of graduates from TSX Venture/NEX 18 15 57 47
New Equity Financing: ($ millions) 7,629.0 6,985.2 35,885.3 28,779.9
Initial Public Offering Financings ($ millions) 999.3 957.9 4,693.6 8,042.1
Secondary Offering Financings! ($ millions) 4,023.2 3,323.7 17,245.9 13,065.2
Supplementary Financings ($ millions) 2,606.5 2,703.6 13,945.8 7,672.6
Market Cap of Issuers Listed ($ billions) 2,156.6 1,907.2 2,156.6 1,907.2
S&P/TSX Composite Index? Close 14,098.9 11,761.3 14,098.9 11,761.3
TSX Venture Exchange’:
Volume (millions) 11,083.5 6,562.3 38,009.2 28,229.5
Value ($ millions) 8,409.8 5,609.2 33,591.7 25,309.8
Transactions (000s) 1,788.5 1,163.6 6,439.5 4,892.0
Issuers Listed 2,297 2,233 2,297 2,233
New Issuers Listed 67 52 186 137
New Equity Financing: ($ millions) 2,901.5 1,258.7 8,729.1 5,865.0
Initial Public Offering Financings (§ millions) 85.6 123.8 3253 271.0
Secondary Offering Financings! ($ millions) 2,815.9 1,134.9 8,403.8 5,594.0
Market Cap of Issuers Listed: ($ billions) 58.6 44.7 58.6 44.7
S&P/TSX Venture Composite Index? Close
Toronto Stock Exchange and TSX Venture Exchange:
Professional and Equivalent Real-time
Data Subscriptions 155,135 134,986 155,135 134,986

1 Secondary Offering Financings includes prospectus offerings on both a treasury and secondary basis.

2 S&P is a trade-mark owned by The McGraw-Hill Companies, Inc. and is used under license.

3TSX Venture Exchange market statistics do not include data for debt securities. ‘New Issuers Listed’ and ‘S&P/TSX Venture Composite Index Close’ statistics exclude

data for issuers on NEX. All other TSX Venture Exchange market statistics include data for issuers on NEX, which is a board that was established on August 18, 2003

for issuers that have fallen below TSX Venture’s listing standards (152 issuers at September 30, 2007 and 180 issuers at September 30, 2006).
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INVESTOR CONTACT INFORMATION

Investor Relations may be contacted at:

Tel: (416) 947-4277 (Toronto Area)
1-888-873-8392 (North America)
Fax: (416) 947-4444

E-mail: shareholder@tsx.com

REGISTERED OFFICE AND HEAD OFFICE OF TSX GROUP
The Exchange Tower

130 King Street West

Toronto, ON Canada

M5X 12

Le rapport du troisiéme trimestre est également disponible en francais.

DIVIDEND INFORMATION
The Board of Directors of TSX Group Inc. declared a dividend of $0.38 on each common share outstanding, payable on November 30, 2007 to
shareholders of record at the close of business on November 16, 2007.

TSX Group hereby advises that this dividend is an “eligible dividend” in accordance with the Canada Revenue Agency release dated December
20, 2006. For more information regarding the designation of dividends, please refer to their release. Shareholders with questions regarding the
tax treatment of dividends should consult with their own tax advisors or contact their local office of the Canada Revenue Agency and where
applicable, the provincial taxation authorities.

NORMAL COURSE ISSUER BID

On July 25, 2007 we announced our intention to engage in a normal course issuer bid (“NCIB”) to purchase up to 6,841,051 of our common
shares through the facilities of Toronto Stock Exchange. These purchases will terminate on August 6, 2008 or such earlier date as we complete
our purchases. TSX Group will make purchases in accordance with Toronto Stock Exchange requirements and the price which we will pay for any
such common shares will be the market price of such shares at the time of acquisition. All shares purchased by TSX Group under the NCIB will
be cancelled.

We have entered into a pre-defined plan with our designated broker to allow for the repurchase of our common shares at times when we
ordinarily would not be active in the market due to our own internal trading blackout periods, insider trading rules or otherwise.

A copy of our Notice of intention to file a normal course issuer bid may be obtained, without change, by contacting investor Relations as
outlined above.

TRADE-MARKS

TSX, TSX Group, Toronto Stock Exchange, TSX Venture Exchange, TSX Quantum, TSX Quantum Revolution, Natural Gas Exchange, NGX, CDEX,
DEX, Capital Pool Company, TSXPress and TSXconnect are trade-marks of TSX Inc. PC-Bond is a trade-mark of 2099242 Ontario Inc.,

a wholly-owned subsidiary of TSX Group Inc.

FORWARD-LOOKING STATEMENTS

This quarterly report contains forward-looking statements, which are not historical facts but are based on certain assumptions and reflect
TSX Group’s current expectations. These forward-looking statements are subject to a number of risks and uncertainties that could cause
actual results or events to differ materially from current expectations. Please see Forward-Looking Statements, Risks and Uncertainties in
the Q3-2007 Management’s Discussion and Analysis for some of the risk factors that could cause actual events or results to differ materially
from current expectations.
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